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Executive Office of Commerce



Infroduction

A 2013 Assembly created Executive
Office of Commerce

A Oversee and serve as the lead agency of
the Executive Branch for managing the
promotion ofcommerce and t he st
economy

A Administered by a secretary of commerce
A Statutes effective February 1, 2015



Infroduction

A Secretary received Senate approval
In February 2015
A Executive Office of Commerce

established for FY 2016, including:
A Executive Office

A Housing and Community Development
Transferred from DOA, consistent with legislation

A Commerce Corporation
A Other Quasi -Public Agencies



Infroduction

A 2013 Legislation included power to
operate Department of Business

Regulation functions

AGovernords FY 2016 r1 ecc
maintained as stand -alone agency

A Assembly concurred

A Department falls under management of
Secretary and Executive Office
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Economic Development
Incentives - Background

A 2015 Assembly enacted 15 programs as
part of the FY 2016 budget in support of
t he Governoro0s econon

A5 tax incentive programs
A 10 other programs, investments & initiatives
A Partially funded from debt restructuring



Economic Development
Incentives - Background

FY 2016 Enacted Budget 2016 2017~
Closing Fund 5.0 -
I-195 Redevelopment Fund 25.0 -
Small Business Assist. Program 5.5 -
Wavemaker Fellowships* 1.8 1.8
Streetscape Improvement 1.0 1.0
Industry Cluster Grants 0.8 1.3
Innovation Initiative 1.0 1.0
P-Tech* 0.9 0.9

*Ongoing funding assumed




Economic Development
Incentives - Background

FY 2016 Enacted Budget 2016 2017
Rebuild Rhode Island $ 10 % 121
Tax Increment Financing - -
Tax Stabilization Incentives - 0.6
Anchor Institution 1.8 3.9
New Qualified Jobs 1.0 -

New Incentives Total $45.0 $22.6
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Economic Development
Incentives

A Debt restructuring expected to yield
$16.8 million more than anticipated

when FY 2016 budget passed

A Most recommended for Commerce
programs

A FY 2017 Budget increases funding for
commerce programs by $26.5 million
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Economic Development
Incentives

A FY 2017 Budget increases funding for
commerce programs by $26.5
million
A This is $11.0 million more than the use of
$15.5 million in excess debt savings
A Mix of one -time and ongoing

programs
A Changes to approved programs
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Programs and Investments
FY 2017 Recommendation

2016
Current Programs Rey 2017
Closing Fund $ 50 $ 5.0
I-195 Redevelopment Fund 25.0 -
Small Business Assist. Program 5.5 -
Wavemaker Fellowships 1.8 5.0

Streetscape Improvement 1.0 1.0
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Programs and Investments

FY 2017 Recommendation

AONIS

Current Programs Rev 2017
Industry Cluster Grants $ 08 $ 1.3
Innovation Initiative 2.0 1.5
Affordable Housing 3.0 1.0
P-Tech OR) 1.4
Small Biz Innovative Research 1.0 2.0
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Programs and Investments
FY 2017 Recommendation

201
Proposed Programs Roev6 2017
Impact Faculty $ - $ 28
University & College Collaborative - 0.2
Air Service Development - 1.5

Rhody Rail Commuter Pass - 1.5
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Programs and Investments
FY 2017 Recommendation

Current Tax Incentives 2016 2017
Rev.
Rebuild Rhode Island $ 10 3$ 206
Tax Increment Financing - -
Tax Stabilization Incentives - -
Anchor Institution 0.8 -
New Qualified Jobs 1.0 -
Proposed Tax Incentive Program
Research & Development - 5.0

Total Programs & Incentives $48.9 $49.8
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Wavemaker Fellowships:
Current Law

A Tax credits - up to 4 years of college

loan assistance
A Amt. credits/candidate/year based on
degree & actual loans

A Max credits per year:
$1, 000/ year for asso
$4, 000/ year for bach
$6,000 for graduate/post grad

A Enacted budget assumes  $1.8
million/year
A Application being finalized
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Wavemaker Fellowships:
Current Law

A Eligible applicants must work full -time
for OR have accepted offer from
company focused in specific fields
A Selection is employer & applicant  -blind
A Employer must be RI -based

A 70% of credits must be reserved for
permanent Rl residents (or applicants
who went to RI college)

A Credits withheld If recipient becomes
noncompliant
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Wavemaker Fellowships:
Governor’s Article 17

A Governor recommends eliminating
annual credit limits

A Allowing fellows to receive more than
100% of their student loan debt/year

A Establish two new application processes
for credits
A Automatic, subject to available funds
A Employer reservation of credits
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Wavemaker Fellowships:
Governor’s Article 17

AGovernoros proposal e
employer -blind requirement for selection

A Also eliminates candidate -blind requirement
for selection

A FY 2017 Budget includes $5.0 million

A $5.0 million per year assumed in out -year
forecast
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Wavemaker Fellowships:
Governor’s Article 17

Graduated from institution of higher ed

Grad of RI higher ed OR RI high school
Major or Discipline in STEAM fields
Applied w/in 1 year of graduating
Fulltime (at least 35 hours/week) work
Work for Rhode Island-based employer

If not working yet o applied w/in 3 mos
of receiving or accepting emp. offer

Work is STEAMbased

Nominated by employer




Wavemaker Fellowships:
Governor’s Article 17

Competitive selection
Applicant -blind selection

Employer -blind selection

Annual credit maximum

Credits more than 100%
annual loan costs

Annual application




New Qualified Jobs Tax Credit:
Current Law

A Credit against all tax types
A Credit of between $2,500 and $7,500

for new job creation

ACredit cannot be mor e t
Income tax withholdings

A Company must attest that jobs would not
be created 1 ncredktl obut f

A Companies must maintain level of jobs
created for agreement period
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New Qualified Jobs Tax Credit:
Current Law

A Commerce approved first company

on January 4
A Second company approved Feb 22 nd

$52,000/

Greystone No 25
year

10 years $46,000 $460,000

Trade 20
Area Yes relocated;
Systems 8 new

Total $96,000 $960,000

$72,000/
year

10 years $50,000 $500,000
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New Qualified Jobs Tax Credit:
Governor’s Article 17

A Remove $7,500 credit cap
A Still limited to actual withholdings

A Reduce jobs created by 50% to qualify
A No additional fiscal impact assumed

Targeted
Industry

Non -
targeted
Industry

10

O1 0 %enpf
base or

20

O1 0 %empf
base or

5
O5 % em
base or

10

O5 % emf
base or




Tax Stabilization Incentives:
Current Law

A Encourage property tax stabilization
agreements for construction projects
A For projects of at least $10.0 million
Unl ess OHope Communityo
A Locals receive reimbursement up to 10% of
foregone revenue for length of agreement
A Subject to appropriation
AFY 2016- agreement with Providence for
$0.3 million
A Enacted budget assumes $0.6 million for FY
2017 would be recommended
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Tax Stabilization Incentives:
Governor’s Article 17

A Allow munis to recelve reimbursement
up to 50% of foregone revenue

AHope Communities: Allowed 2
reimbursement agreements

Council must pass resolution for each 0 project 1
of 2 most important for economic development

No guidelines for omost

A Others : Allowed 1 agreement

Also need resolution from Council 0 project most
Important for economic development

27



Rebuild Rl Tax Credit:
Current Law

A Assumed FY 2016 & FY 2017 - Total $13.1
million from debt restructuring
A Credit for real estate development
projects
A Project max credits of $15.0 million
A Lesser of 20% project costs or funding gap
A Credits transferable
A Carry forward o up to5 years
A Refundable at 90% of value
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Rebuild RI Tax Credit:
Current Law

A Projects qualify for credits up to 30%, If:
A Rehabilitation of historic property

A For targeted industry 0 industries
determined by Commerce Corp.

A In transit area

A At least 20% affordable housing

A Industrial property remediation/reuse
A Meet environmental standards/LEED
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Rebuild Rl Tax Credit:
Current Law

A Developer applies to Commerce
Corporation

A Application fee and timing requirements
to be determined

A At least 25,000 sq. feet
A Total project costs of $5.0 million
A Finished building houses at least 25 jobs

A No minimum if project in Hope = Community
Family poverty levels exceed state median
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Rebuild Rl Tax Credit:
Current Law

A Tax credits avallable based on amount
In program fund and sign off from OMB

A Commerce Corporation board
approves application
A May require tax stabilization agreement

A Commerce must provide written
confirmation of project scope, total
credits to be authorized, & assumed
impact
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Rebuild Rl Tax Credit:
Current Law

A As of March 28 ™ meeting, conditional
approval for $24.6 million in credits

Providence Mixed Use
1/25/16 _ _ _
Providence Residential

Providence Mixed Use
2/22/16 _ _

Providence Mixed Use

Pawtucket Residential

3/28/16 Providence Mixed Use

Providence Mixed Use
Total
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Rebuild Rl Tax Credit:
Governor’s Article 17

A Allow use of Rebuild RI funds for Tax

Stabilization Incentive reimbursements

A Current law - condition of Rebuild credits
can be required stabilization agreement for
project

A FY 2017 Budget includes $20.6 million
A $8.5 million more than anticipated

A Out -year assumptions: $20 million/year
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Anchor Tax Credit:
Current Law

A Credit against corporate income tax

A For existing Rl businesses that attract
other businesses to state, either:
A Physical relocation
A At least 10 full -time jobs

A Total credit amount determined by
Commerce Corporation

A No more than 75% of total can go to single
entity
A No credits awarded
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Anchor Tax Credit:
Governor’s Article 17

A Allow funds appropriated for  Anchor
Institution tax credits to be used for
Rebuilld Rhode Island tax credits

A Effectively allows use of Anchor funds for Tax
Stabilization Incentive Agreement
reimbursements

A Governor recommends

A $0.8 million for FY 2016 - $1.0 million less than
enactec

A No funds recommended for FY 2017
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P-Tech Initiative

A Supports partnerships among high
schools, CCRI, other institutions of higher
education and employers

A Offer courses towards diplomas,
Internships and associate degrees

A Being implemented in 3 districts 0
Westerly, Newport and Providence

A Governor recommends $ 1.4 million for FY
2017

A $0.5 million more than enacted/anticipated
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Closing Fund

A Intended to provide flexibility when
working with businesses interested In
locating to or expanding in Rhode Island

A Critical Investments, resolve complex
negotiating Issues and obtain technical
and legal support when closing
transactions

A Funds can be used for working capital,
equipment, fixtures, constructing or
rehabilitation
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Closing Fund

A Cover financing gaps compared to
need or to have an advantage over
alternative out of state option

A Commerce Board to approve projects

A No per project total or % limits

A FY 2016 and FY 2017 - $5.0 million each

A Enacted budget does not assume funds for
FY 2017

A No funds spent
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Innovation Initiative

A Innovation Vouchers o

A Small businesses with less than 500 emps
Purchase research and development support

from Institutions of higher ed. and other providers
Voucher awards $5k 6 $50K

A Corporation has awarded $0.5 million to 11
companies

A Governor recommends enacted $0.5
million for FY 2016 & $1.5 million for FY

2017
A $1.0 million more than anticipated
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Innovation Initiative

A Innovation Grants 0
A Grants to organizations, must be matched
A Non -profits, for -profit and universities
A Offer technical assistance, space on flexible
terms, and access to capital
A Business in advanced or targeted industries

A Governor recommends $1.0 million for FY

2016 & no funds for FY 2017

A Enacted budget assumes $0.5 million for FY
2017

A $0.4 million awarded to 4 entities
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Streetscape Improvement

A Provides loans, matching grants and
other form of financing to create
attractive environment for businesses
A Enhance sidewalks, building facades,

signage and lighting

A Governor recommends FY 2016& FY
2017- $1.0 million, each
A Consistent with anticipated  recs

A Corporation has awarded $1.0 million to
6 municipalities
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195 Redevelopment Fund

A Additional tool to attract new institutions
and employers to this land

A Close financing gaps

ABring ocatalytico pro
AAdjacent land acquisition

A Funding for infrastructure improvements
/enhance development of:

A Transportation, parks, greenways,
performance venues, community facilities
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195 Redevelopment Fund

A Funding not authorized to finance
stadium

A No project caps or overall limits beyond
total allocation

A Administered by Commission

A Authority to charge application or other fees
A Governor recommends $ 25.0 million for
FY 2016

A No funds spent
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Small Business Assistance Fund

A Business with less than 200 emps
A Cannot get financing from other lenders
A Start up, improve or expand operations

A Loans capped at $750K

A 10% of funding for microloans ($2K -$25K)
A Different from current federal  program

A Governor recommends $5.5 million for FY

2016 & no funds for FY 2017
A Consistent with enacted &  anticipated

A Loan partners selected
A Funds for each partner determined y



Industry Cluster Grants

A Support activities within an industry

cluster and to close industry cluster gaps

A Startup & technical assistance grants
ranging $75K to $250K
A Competitive grants from $100K to $500K

A Governor recommends $0.8 million in FY

2016 and $1.3 million in FY 2017
A Consistent with enacted & anticipated

A No funds spent
A Applications being reviewed
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New Refundable Research &
Development Tax Credit

A Governor proposes refundable credit
to support Dbusi nesses
development investments

A Investments have to meet federal
definition of oqualifie

I Such as - employee wages, supplies, fees paid
to research agencies

A Credit could be taken against all tax
types
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New Refundable Research &
Development Tax Credit

A Annual credit - lesser of municipal
property tax associated with R&D
investment OR $0.2 million

A Company would enter into incentive
agreement with Corporation

A Agreement could cover period up to 5
years

I Company would need to meet the
requirements of incentive agreement each
year
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New Refundable Research &
Development Tax Credit

A Proposal establishes guidelines for
Corporation to use to determine
whether to enter into agreement

Alf company has made  a multi -year
commitment to conduct R&D in RI

A If the company will make a substantial
capital investment or hire new personnel

AWhether the credit is a factor in the
busi nessdos deci R&ODOamRI t o
No definition for t he oOf ac
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New Refundable Research &
Development Tax Credit

A Credits could not be used with existing

R&D credit

A FY 2017 Budget includes $5.0 million for

the program

A April 4, 2016 o Governor requested

amendment to s
Corporation cou
excess of appro

pecify that the
d not grant credits In

priations for program
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New Refundable Research &
Development Tax Credit

A Budget Office reports out-year
assumptions include ongoing annual
$5.0 million from general revenues for
program

A No program sunset date included In
the proposed legislation
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Other FY 2017 Economic
Development Proposals

A No Initial legislation included in Article 17
A Rhody Pass
A Impact Faculty
A Air Service Development

A April 4, 2016 o Governor requested
amendment to include legislation for

A Rhody Pass
A Impact Faculty

A Air Service Development amendment
forthcoming 0 pending FAA review
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Rhody Pass

A Support of rail travel recommended by
Brookings I nstitutior
|l nnovateso

A Would establish passenger rall

enhancement fund

A Support travel to, from, and within the
state

AFacilitate measures t ha
convenience and affordabillity of rall
travel O
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Rhody Pass

A Authorizes Commerce Corporation to
work with MBTA & Amtrak

A Fund could be used to provide discounted
fairs or tickets

Ralil travel OR other transportation that connects

A Budget includes $1.5 million from
general revenues for FY 2017

A Not from debt refinancing proceeds
A Out -year assumptions include continued
funding at same level
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Impact Faculty

A Fund established to provide funds for
URI, RIC, and CCRI to support hiring or
retention of faculty with track record of
commercializing research
A Commerce Corporation able to make

grants following publicized solicitations

A Commerce Corporation would work
with Post-Secondary Commissioner
regarding details of program
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Impact Faculty

A Recommended in Brookings

|l nsti tuti onds ORhode

A Assist state in transitioning significant
academic resources into commercialized
products and services

A Budget includes $2.8 million for FY 2017

A $1.5 million from debt refinancing
A $1.3 million from other general revenues

A Out -year assumptions include continued
funding of $1.3 million/fiscal year

55



Air Service Development

A Initiative to facilitate more direct air

routes into & out of T.F. Green
A Routes to major metro areas not currently
served by direct flights
A More direct flights to locations already
served

A Commerce Corporation empowered
to work with airlines and FAA

A Budget includes $1.5 million from
general revenues for FY 2017
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Executive Office of Commerce

A FY 2017 Staffing and Operations
Recommendation

A $1.2 million from general revenues
All but $55,402 is for salaries and benefits

A Staffing of 5.0 full -time equivalent positions
Secretary of Commerce
Deputy
Chief of Staff
General Counsel
Executive Assistant
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Housing & Community Dev.

A Administers & oversees housing
programs

A Community Development Block Grant
funds

A Rental housing subsidies
A Lead Hazard Reduction Program
A Shelter operations
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Housing & Community Dev.

FY 2016 FY 2017 Change

Enacted Gov. Rec. to

Enacted

General Revenues $0.6 $0.6 $0.0
Federal Funds 11.0 15.3 4.3
Restricted Receipts 2.8 4.8 2.0
Total $14.4 $20.7 $6.3

A Recommends staffing of 11.0 full -time
positions
A 10.0 positions filled as of April 2 nd
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Housing & Community Dev.

A Lead Abatement & Housing Subsidies
A Created by 2014 Assembly
A Funded with $0.30 from real estate
conveyance tax
A Provide a permanent stream of funding
for rental subsidy, shelter operations and
lead hazard abatement

A Governor recommends $4.8 million for
FY 2017

A November 2015 REC - estimates $3.4
million available
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Housing & Community Dev.

A Community Development Block Grants

A Sate manages
municipalities - ¢

orogram for 33
O not receive allocation

directly from HU

D

Cranston , East Providence, Pawtucket,

Providence, Warwi
"Entitlements" and

ck & Woonsocket are
operate their own programs
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Housing & Community Dev.

A Community Development Block Grants

A State may only distribute funds to units of
general local government

Communities distribute funds to non -profit and
other entities to undertake eligible activities

A Governor recommends $12.6 million
from federal funds
A $3.9 million more than enacted

A Adjustments based on anticipated
spending & awards from HUD
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Commerce Corporation

A Corporation Isa quasi-public entity
A Consolidates state economic
development activities into  one entity
A Formed from merger of Department of
Economic Development (state agency)
and the Rhode Island Port Authority
(quasi -public agency) in 1995

A As part of 2013 legislation, Assembly

renamed the EDC the Rhode Island
Commerce Corporation
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Commerce Corporation

A Commerce Corporation Board
ACorporationds board of

of 13 members,
Governor serves as Chair

A Governor appoints all 12 members

A Board oversees implementation of all
state -level economic development
programs
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Commerce Corporation

Governor

—

Pres./COO

| | S | I | | |

Business SITEMEEL Marketing Admin

Develop. Svcs
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Commerce Corporation

A Client Services 0 liaison between
businesses and government

A Business Development 0 attracting
companies

A Investments 0 administer incentive prog .

A Financial Services 0 STAC, SBLF, REF &
others

A Branding/Marketing o develop and
maintain unified tourism and business
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Commerce Corporation

A 51 total positions - $5.3 million all funds
A Cost per positon varies by types of
operations

A $2.3 million all funds for operating costs
A Spending detail not included for quasi -
state agencies like direct state  agencies

A Governor recommends $7.5 million

from general revenues
A $0.1 million more from general revenues
than enacted for new lease
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Tourism & Marketing

A 2015 As

sembly provided $5.0 million

from state hotel tax for state tourism

and mar
A$4.0 mi

Keting campaign
lion for tourism marketing

A$1.0 mi

lion for marketing to businesses

A Decreases shares for 7 regional districts
Difference shifted to Commerce Corporation

A General Fund share to Commerce Corp.

A Districts
campaig

must incorporate state
N to receive share
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Tourism & Marketing -
FY 2016 Changes

A Hotel tax base now includes
unlicensed lodging rentals

A Houses, condos, apartments, & other
residential units

I No minimum number of rooms or size of space
for rent

A Rentals through sites like Airbnb.com,
Flipkey.com, Roomorama.com,
Vacationrentals.com
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Tourism & Marketing -
FY 2016 Changes

A Room Resale subject to hotel and
sales taxes

A Examples: Priceline.com, Hotwire.com,
Expedia.com, Hotels.com

A Different sales models
I Merchant 0o purchase for resale
I Commission or fee -based sales
TOAuctiono

A All models include markup in price
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Tourism & Marketing -
FY 2016 Changes

A FY 2016 Distribution* through Dec 31 St

Warwick 31.0% 23.0%

Providence 31.0% 23.0%

Commerce

0)
Corporation Al

Regional
Districts

7.0%

*For unlicensed rentals: 75.0% of state hotel tax collections to Commerce
Corp & 25.0% to City/Town where rental occurred
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Tourism & Marketing -
FY 2016 Changes

A Distribution for most rentals*, effective
January 1, 2016

Warwick 28.0% 23.0%

Providence 28.0% 23.0%

Commerce

0
Corporation >.0%

Regional
Districts

42.0% 5.0%

*For unlicensed rentals: 75.0% of state hotel tax collections to Commerce
Corp & 25.0% to City/Town where rental occurred
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Tourism & Marketing -
FY 2016 Changes

(in millions)

Hotel tax
redistribution

Hotel Room
Resale

Small
B&Bs/Unlicensed

Vacation
Homes

Total Impact

State
Hotel
Tax

State
Total

$(3.8)  $(3.9)
0.8
0.9

5.4

Comm. o Cities &
Districts
Corp. Towns

$4.4 $(0.6) $-
0.1 0.3

0.5

$1.0




Tourism & Marketing

A September 2015 meeting, Corporation
Board approved proposal for content

development & marketing from:

A Milton Glaser, Inc., and associated team
Theseus
The Mechanism

A Havas, Inc.
A Epic Decade

A Companies to conduct research, and
develop the tourism and business

attraction campaigns
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Tourism & Marketing

A At approval, campaign materials
expected in March 2016

Longwoods International

Research Meltwater
Theseus Communications
Research Subtotal
Milton Glaser
Branding Havas
Epic Decade
Branding Subtotal

$126,000
33,000
200,000
$359,000
$200,000
166,450
150,000
$516,450
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Tourism & Marketing

A Campaign premiered at March 21 St

Board Meeting

Havas

Marketing/PR/
Events

Havas refund

Epic Decade

Marketing/PR Subtotal

Total Research, Brand Development, & Marketing

$1,378,337
(100,000)
$225,000

$1,503,337
$2,378,788
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Tourism & Marketing

A Expected spending* through June
2016

Research Longwoods International $14,400

Events and Public

Epic Decade 275,000
Engagement

Digital and Earned Media Havas 562,728

Summer Media

. No vendors selected $1,270,094
Campaign

Total to be spent $2,121,212
Total FY 2016 Campaign Cost* $4,500,000

*Does not include Commerce Corp. tourism and marketing staff costs

77



Tourism & Marketing

A Governor recommends enacted $5.0
million for tourism and business
marketing in FY 2017

A Portion of FY 2016 costs one -time

A Difference to be used for additional
media purchases
Increased print and social media presence
Participation in trade shows
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Bond Referenda -
November 2016

Innovation Campus (March 17) $20,000,000
Affordable Housing (March  9) 40,000,000
Quonset Piers (April 5) 70,000,000
Commerce Subtotal $130,000,000
URIENgineering Phase Il (March 17) $25,500,000
Green Economy (March 9) 35,000,000
School Construction (March 31) 40,000,000
Vet eransodo Home ( Ma 27,000,000
Total $257,500,000




Bond Referenda -
November 2016

Innovation Campus
Affordable Housing
Quonset Piers

Commerce Subtotal

Green Economy

URIENgineering Phase Il

School Construction
Vet eranso Ho

Total
Data in millions; assumes 5% rate and 20 year bonds




Bond Referenda —
Innovation Campus

A $20.0 million of G.O. bond funds to
support construction of one or more
INnnovation campuses

A University/Business collaboration
A Commercialize academic research

A Public/Private partnership initiatives

recommended in Brookings report
A Academic/Industry initiative

A Collaborations in a physical space
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Bond Referenda -
Innovation Campus

A Language In Article 5 would require state
to hold competitive selection process

A Selection administered by Commerce
Corporation to determine
A Campus type
A Campus location

A Other budget documents refer to project:

A Innovation Center(s), University -Backed
Innovation Campuses, Innovation Campuses
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Bond Referenda —
Innovation Campus

A WIinning proposal must include

A Rhode Island -based university 0 preference
given to proposals involving state university
as sponsor

A Private and/or federal funds totaling more
than state investment

A One business partner

A Spur substantial number of new jobs at
multiple skill levels
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Bond Referenda -
Affordable Housing

A $40.0 million of G.O. bond funds for
Affordable Housing

A New building construction

A Rehabilitation of buildings for new units

A Preservation of existing buildings and units
A Proportion for each not specified
A

_anguage regarding foreclosure assistance
as allowable use was inadvertent
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Bond Referenda —

Affordable Housing

A 2006 and 2012 Voters approved total
G.0O. bond issuances of $75.0 million for
Affordable Housing

A New building construction

A Rehabilitation of buildings for new housing
units

A Rental units for families with income up to
80% of area median income

A Ownership units for families with income up
to 100% of area median income
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Bond Referenda -
Affordable Housing

A 2006 Ballot - $50.0 million

A $40.0 million for construction of new rental
units @ 1,002 units built

A $10.0 million for construction of units for
homeownership 0 251 units built

A Construction essentially complete and
developers reimbursed

A 1,253 units
A Also specified $12.5 million per year
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Bond Referenda -
Affordable Housing

A 2012 Ballot - $25.0 million

A No specific allocation

A 783 units built
I 558 rental units built

1 213 special needs or Opening Doors housing
rental units built

I 12 homeownership units built

AGovernoros recommended
includes the remaining $15.7 million in
avallable funds for FY 2016
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Bond Referenda -
Affordable Housing

A FY 2016 enacted - $3.0 million from debt
refinancing proceeds to Rhode Island
Housing

AFY 2017 recommended - $1.0 million

A Support preservation and rehab of existing
affordable housing

A Provide deferred loans to existing affordable
housing developments and Public Housing
Authorities
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Commerce Corporation -
Subsidiary Agencies

A Subsidiary entities:
A Quonset Development Corporation
A1-195 Redevelopment District Commission
A RI Industrial Facilities Corporation
A RI Industrial-Recreational Business
Authority

A Related entities
1 Airport Corporation
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Quonset Development
Corporation

A Quonset Business Park land originally
naval base established in 1941

A Base selected for closure in 1991

A Land transferred to the state in 1995
Administered by different state agencies
A Corporation established by 2004
Assembly to develop and manage
Quonset Business Park
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Quonset Development
Corporation

A Corporation receives no direct
general revenues

A
A

s seltsustaining
Debt service for 2 general obligation

ponds paid from general revenues

A Subsidiary of Commerce Corporation,

but receives no funds
A Any non -G.O. bonds must be issued by

Commerce Corp.
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Quonset

A QDC Income

Est. Opening

Revenues
Rental Income
Pier Income
Utility Sales
Other Income

$77,445

7,310,630
1,349,848
2,355,312

678,691

$19,441

7,789,649
1,551,848
2,484,025

606,374

$41,254

7,513,774
1,400,000
2,425,000

562,477

$65,717

7,590,488
1,629,440
2,415,590

627,421

$11,693,914
$11,771,359

$12,432,396
$12,451,837

$11,876,788 $12,248,564
$11,942,505 $12,328,656

Total Revenues

Total Resources

Source: Governords Recommended FY 2017 Budget
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Quonset

A QDC Expenses

Personnel $3,780,552 $3,667,966

Operating
Expenses

Debt Service 1,304,916 1,544,598

3,866,450 4,048,019

Capital
Expenditures

Total Expenditures  $11,751,918 $12,410,583

2,800,000 3,150,000

$3,968,047  $4,053,173

3,622,327 3,947,019

1,536,414 1,498,372

2,750,000 2,750,000

$11,876,788 $12,248,564

2017 Budget

Sour ce: Governoros Recommended



Quonset

A QDC Income and Expenses

Est. Opening $77,445 $19,441

Total Resources 11,771,359 12,451,837
Total Expenditures 11,751,918 12,410,583
Ending Balance $19,441 $41,254

Sour ce: Governoros Recommended

$41,254

11,942,505
11,876,788

FY

$65,717

2017

$65,717
12,328,656
12,248,564
$80,092

Budget
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Quonset Development
Corporation

A Piler Income - $1.6 million

A Cargo mostly autos
Over 225,000 CY 2015

AWharfage is $4.10/vehicle paid by shipper

A Dockage is $5.15/ sq foot paid by shipper
A Rental Income - $7.6 million

A 533 acres leased or under agreement

A 54 tenants lease building space and/or
land

A $1.8 million from Norad
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Quonset

A Park i1s 3,212 total acres

Available
Under 297 acres
agreement |
19 acres——
Sold,
497 acres
Leased , Undevelopable

514 acres acres

, 1,865
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