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Background

A Created by 2006 Assembly to centralize
administration of revenues

A Office of Director
A Office of Revenue Analysis

A Transferred from Dept. of Administration
A State Lottery
A Division of Municipal Finance
A Taxation
A Registry of Motor Vehicles
A State Aid (transferred by 2011Assembly)



Summary by Program

FY 2016 | FY 2016 |FY 2017| Change

(In millions) Enacted | Revised Gov. | to Enacted
Directords| $ 11| $ 08/ $ 11| $ 0.0
Revenue Analysis 0.6 0.5 0.8 0.2
Lottery 303.9 356.5| 382.3 78.4
Municipal Finance 2.2 2.5 2.4 0.2
Taxation 22.8 22.8 23.6 0.8
DMV 24.5 ARS 28.7 4.1
State Aid 68.2 68.3 63.8 (4.3)

Total AllFunds | $ 423.2] $ 478.2|% 502.6 $ 79.4




FY 2016 Revised

Recommendation

Alncludes adjustments for COLA and
statewide savings

AMedical benefits and communications

A Includes turnover to reflect current
staffing

Alncreases Lottery prizes and payments
to reflect updated estimates

A Restores turnover savings for DMV to
reduce walit times

A Adds funds for extended DMV hours
pilot



Target Issues

A Budget Office provided a general

revenue target of $104.4 million
A Current service adjustments of $(5.6
~million)
A7.5% reduction of $3.2 million
ABudget submitted by the Department

$3.9 million above the target
Alncluded proposals for enhanced
compliance and collections activities
A Governor recommends $6.8 million
more than target



Target Issues

ADepartment proposed  three new
revenue Initiatives

ANexus program reinstatement
Analyze whether businesses operating in state
are paying all taxes owed
Gov. recommends

ATransfer pricing audit initiative
Evaluate tax |1 abiliti e
transactions prior to combined reporting
Gov. recommends

ARefund offset charge per transaction
Gov. does not recommend



FY 2017 Recommended
Sources of Funding
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FY 2017 Recommended
Sources of Funding — No Lotter
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FY 2017 Funding by Category
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