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Agenda

 About Us: Division of Taxation
* QOverview of Short-term Rentals
 Tax on Traditional Hotel Room
 Tax on Entire Residential Dwelling (e.g., cottage,
apartment, condo, etc.)
 Tax on Room Rental (e.g., room in someone’s home)
* Filing Obligations: Forms, Examples, Who is Responsible
* Distributions
 Compliance Methods and Initiatives
o Statutory Definitions/Information
* Questions
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About Us

Total State Tax Revenue Collected by
the Division of Taxation
for Fiscal Year 2023 ($, In Millions)

The Division of Taxation:

One of six agencies in the Department of Revenue

The Rhode Island Division of Taxation employs 223 tax professionals,
administering more than 58 different taxes and fees. FY23 ReceiptS' $5 2B

Taxes represent the most significant source of General Fund revenue for Rhode
Island — funds used to help pay for vital services including public safety,
education, transportation, and recreation for all Rhode Islanders.

Each year, the Division collects and distributes more than $5.2 billion in funds
to the State, municipalities, and other agencies (as of FY 23).

28.10%

To foster voluntary compliance with the Rhode Island tax laws and .
instill public confidence through professional, impartial and ethical 2ajolie
conduct. 26.60%

To administer and collect all taxes as required by Rhode Island law in
the most efficient and cost-effective manner.

To assist taxpayers by helping them understand and meet their tax
responsibilities. OWithholding BSales OCorp OPIT MEstate, M&B, Hotel & Other
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About Us: Key Stakeholders/Interactions

* File/Pay returns/taxes/fees

» Legislative Review/Testimony

+ Tax issues in - O e
| Tapaers ¢ S oenon R
: -(I;?))r('nsr,)t?tl:fgnt i Outreach, LOGS) Perspeotive
Assistance : " * Reporting
.| Governor’s [ SScenstitieptiAssistance
T Otfide - (" General ! +  Annual Audit-Auditor General
{ Assembly |

+ Distributions

(Hotel Tax, y 3o : . Sl . i i
Meals/Beverage < @ISR i M S | | Wadi g
Tax, Real Estate - Cities/Towns, 2 § Division of Taxation IRS \ ' federal’conformity P
Conveyance Tax) .~ Tourism Bureaus RGP Department of Revenue ‘ + Data exchange, compliance
programs yield millions of
: i dollars
[ Other State \ + Confidentiality/Audits
- Agencies/General Officers é‘ o h, |
(Within DOR, HSRI, OMB, - Courts : T
Accounts/ Controls, Dept *~ Appeals, Litigation,
5 Enforcement
AT ~ Transportation, DLT) & e e T — s Offet refunds for.
< Gollection e P‘r:OfESSI‘OﬂaLS | R s At faes
«  Reporting «  Education : = RI Society of CPAs = iy |
¢ Data Exchange »  Outreach to Enhance = ek Accountants ‘ gl |
. Technical Compliance { Others y ! * Coordination/Communication
Support +  Constituent Assistance ' : e ! » Information Sharing
. Constituent * Collaboration
Assistance » Offsets
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Taxpayer Experience Office/Team

! I

Compliance & Collections
Registration

Assistant Tax Administcator  j¢——————

Office of Tax Administrator
Tax Adminlstrator
Associate Tax Administrator/ Chief of Staff

Office of Taxpaye
Taxpayer Experience Uaison

ec Experience

Tax Assessment & Review Audit & Investigation

Registration &
Taxpayer Experlence

~» Excise & Estate Tax

Communication &
Outreach

Compliance &
Collections

Personal & Corporate
Income Tax

» Audit

~P

Revenue Accounting

Forms, Credits & Incentives

Chief of Tax Analytics &

Strategy

I

Operations

—

Analytics

Project Oversight

Processing

Taxpayer Experience Office
Team

Tax Administrator
Asst Tax Administrator

External Facing:
Taxpayer Experience
Liaison

Internal Taxpayer
Experience Team

(With Initial Focus on
Collections/Compliance)

Continue Improvements
Across Agency at all
Taxpayer Contact Points




Division of Taxation: Mission

The Tax Administration Efficiency Continuum

| rorcep compLiance |

| voLunTary compLiance |

Less expensive, more efficient revenue generation More expensive, less efficient, but necessary
The Taxpayer’s Stay informed of tax Review Ask questions File taxes and Respond to Participate in Defend Defend Defend
Responsibilities obligations information as needed forms questions audit position position position
Be
The Division of Educate & Optimize Take Litigate Enforce
Taxation’s Actions ?l:::tl c$:r ;‘a"d publish 1“2::;?:7 filing c:r:':r:t inc::tlitgg‘t & collections against bad criminal
YA aw instructions {)h N8 processes actions actors penalties
£ A A A A
Creating a Expanding Improving Expanding
HOW are we dedicated taxpayer the taxpayer sfa_ff the remote
B i experience team, service training, audit
Impl‘O\"ng expanding outreach portal, data program,
to aid taxpayers, creating analysis, implementing
- taxpay er providing more digital improving best
services, direct access for slgnfature forms and practices
taxpayers, creating options, data
‘ voluntary educational upgrading retrieval e
. 2 material for technology, ayelopin
compllance * common taxpayer appointment industry
| issues system pilot guidelines

T S o S S S N S S G S S S S G S Y S S S S S S S S S S G S S G R S S S S -

i_ Taxpayer Experience Office/Team :

Division of Taxation e
M (e ment cf Paveny
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Overview

e SumMmmary:

* What the taxes are: Traditional Hotels, Entire Residential Dwelling,
Rooms

* How the tax works: forms, filing requirements, obligations
 What the distributions are
« How we ensure compliance

e Qur top goals:
* Collect money promptly and accurately

 Distribute money to municipalities and others promptly and accurately

» Achieve voluntary compliance by taxpayers through education and
outreach

&

ﬂ Division of Taxation
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Comparison

L

Traditional Hotel Room Room Rental

Entire Residential Dwelling

Type of tax Tax rate Type of tax Tax rate

Type of tax Tax rate

State sales tax: 7% State sales tax: 7%

State sales tax: 7% State hotel tax: 5% State hotel tax: 5%
Local hotel tax: 1% Local hotel tax: 1% Local hotel tax: 1%
Total: 8% Total: 13% Total: 13%

f Taxation



Tax on Traditional Hotel Room

Tax on traditional hotel room:
* How tax applies

Type of tax Tax rate

State sales tax: 7%
State hotel tax: 5%
Local hotel tax: 1%

Total: 13%

n of Taxation




Tax on Traditional Hotel Room

« Example: XYZ Hotel in Providence rents out a room for
one night for $170.00. Here is how the tax would apply:

Type of tax Tax Distribution
7% State sales tax: $ 1.90 ...to General Fund
5% State hotel tax: $ 8.50| ...to Commerce, others
1% Local hotel tax: $ 1.70 ...to municipalities
Total: $ 22.10

Note: Revenue from 5% state hotel tax is distributed, by statutory formula, to a number of
recipients, including Commerce Corporation, municipalities, Providence Warwick
Convention & Visitors Bureau, and regional tourism districts.

[y Division of Taxat slide 10



Tax on Entire Residential Dwelling

Tax on entire residential dwelling unit, such as entire
cottage, condo, house, apartment:

 How tax applies

Type of tax Tax rate

7% State sales tax: 7%
1% Local hotel tax: 1%
Total: 8%

5% statewide hotel tax does not apply to such rentals.
Taxes on this slide are for short-term residential rentals — those 30 days or less. For rental
of more than 30 days with signed lease, no sales tax and no hotel taxes apply.

ek e

J,) _Division of Taxation Slide 11
g Department of Revenus.



Tax on Entire Residential Dwelling

Tax on entire residential dwelling unit, such as entire
cottage, condo, house, apartment:

* Where the money goes

Type of tax Distribution

7% State sales tax: General Fund

1% Local hotel tax: Municipalities

5% statewide hotel tax does not apply to such rentals.
Taxes on this slide are for short-term residential rentals — those 30 days or less. For rental
of more than 30 days with signed lease, no sales tax and no hotel taxes apply.

e STATE OF RHODE ISLAND
Division of Taxation Slide 12
=3 Oepartment ef Ravenuz



Tax on Entire Residential Dwelling

Tax on entire residential dwelling unit, such as entire cottage, condo,
house, apartment: only 1% Local Hotel Tax*

Form RI-8478 Front) B s s sonrmin [MNANANEEAAE -
Residential Dweling/Room Rental Tax Retun 16124099990101
Y TENSENTeord rumber
Asdetn Tor ;e month enfing:
f May be used by: ! rssee
C2y. tonn or post ofce Sum P oy Eral adéres

* Homeowners

& Realtors with Lines 1 & 2 \ c:‘l:ulnllon nlAmnu:Duo: ) g s
entirety for a pericd of iy (W) daysortess o
more than o“e 2 Local hotel tax. Mhusiply fne 1 6mes 1% (0.01) coe e 2
property
* Homeowners Form RI -8478 (BaCk) B oo mroetsins oo o Tt MONIREEANGGAE
Wlth more than Residantial Dweling/Room Rental Tax Return 1812409990102
one propert Used for Distribution of e I
s Host'i)ngp y Local 1% and 5%
Platforms Bmmb:ll’voﬂtmwl oi RESIDENTIAL DWELLING RENTAL - 1% ROOM RENTAL - 6% TAX
\ / Bristol 02
Burrilivitie 03
Central Falls 04
Charlestown 05
Coventry 08
Cranston o7
Cumbertand 08
Easl Greenwich 09
East Providence 10

Exeler 1

* 7% Sales Tax Paid on Separate STR Form

‘olf.'ll“axation Slide 13




Tax on Entire Residential Dwelling Unit

Example: Owner of cottage in Narragansett rents out
cottage for one week for $1,200

Type of tax Distribution
1% Local hotel tax: $ 12.00 Municipalities
Total: $ 96.00

5% statewide hotel tax does not apply to such a rental.

Taxes on this slide are for short-term residential rentals — those 30 days or less. For rental
of more than 30 days with signed lease, no sales tax and no hotel taxes apply.

Form RI-8478-Lines 1& 2 are used to calculate Local 1% Hotel Tax Owed, Back of Form
Used for Distribution; Taxpayers file directly with Newport; No distribution to Newport.

”ﬂ‘»& STATE OF u.mm. 1SLAND
2(;8 Division of Taxation Slide 14
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Tax on Room Rental

Tax on short-term room rental (e.g., in someone’s home):

 How tax applies

Type of tax Tax rate

State sales tax: 7%
State hotel tax: 5%
Local hotel tax: 1%

Total: 13%

Similar to application of taxes to traditional hotel room.

= STATE OF RHODE I5LAND
Division of Taxation
3 Department of Havenuz
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Tax on Room Rental

Where the money goes

Type of tax Distribution

7% State sales tax: General Fund

Municipalities
Commerce Corporation
Providence/Warwick CBV
Regional tourism councils

5% State hotel tax:

1% Local hotel tax Municipalities

Similar to application of taxes to traditional hotel room

TE OF RHODE ISLARD
n of Taxation Slide 16



Tax on Room Rental

Tax on short-term room rental, such as a room in a home.

Form RI-8478 (Front): W oot movsnattonion || AENNENNONERTD

Rosidential Dweting/Room Rental Tax Return 16t23095950101
ame FENESNPermt pumter
Adress For B month endng.
Advess2
Cty. toan or poat cfice. Suste 21 code E-mel addess
( May be used by: \
¢ Homeowners Lines 3 & 4 Calculation of Amount Due:

1 o5 e
° enteety bor 3 paciod of tity (30) days of less .. .. .. S
°
Realtors with \ 2 Local hotel tax. Wbl $0 1 5m88 1% (001) ocecce e e m e cmicenre 2
more than one Tt s

property 4 Hotel and foral hoted tax thm‘:m-us‘&(ﬂm) A e iy
§ TOTAL AMOUNT DUE. ABAINS 283 4.t arcemcmiemaneene S
° Homeowners

with more than Form RI -8478 (Back)

one propert ) s
o Host':n pery e : W Rrar ™ oo Taten IﬂIHHIIllIIIIIIIIIIHIIIII]MI |
g Used for Distribution of Residenin DyetigRoom Rental Tax Retum
Platforms/ Local 1% and 5% - R

Room Resellers

CITY CRTONN RESIDENTIAL DWELLING RENTAL - 1% ROOLI RENTAL - 8% TAX.
Barrington 01
Bristol 02

Burrifivitle 03
Central Falls 04
Charlestown 05
Gandon o
* 7% Sales Tax Paid on Separate STR Form Emcen 0
Exetor 1

Slide 17
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Tax on Room Rental

Tax on short-term room rental (e.g., in someone’s home):

* Example: Tad rents out a room in his Providence house at $87.50 a
night for four nights, for a total of $350.00.

Type of tax Tax Distribution
7% State sales tax: $ 24.50 General Fund
$ 17.50 Municipalities

Commerce Corporation
Providence/Warwick CBV
Regional tourism councils

5% State hotel tax:

1% Local hotel tax $ 3.50 Municipalities
Total: $ 45.50

Note: “Total” above is aggregate amount, for all three nights in total. Revenue from 5% state hotel tax is distributed, by statutory
formula, to a number of recipients, including Commerce Corporation, municipalities, Providence Warwick Convention & Visitors
Bureau, and regional tourism districts.

Taxation Slide 18



Filing Obligations

* Register with Division of Taxation

* Business Application and Registration (BAR) (also known as
sales and withholding tax registration form) is required and
must be renewed annually.

* Collect and remit the applicable taxes to the Division of
Taxation monthly, zero tax returns are also required,
unless you request to be a seasonal business.

s STATE OF RHODE1SLAKRD
[J\ Division of Taxation Slide 19



Filing Obligations: Forms

Form RI-8478, Residential Dwelling/Room Rental Tax Return

Used by:
* Hosting platforms (rooms, homes)
 Room resellers (rooms only)
* Realtors (typically homes; may handle multiple owners)
« Homeowners (may rent out rooms, one or more homes)

Used for:

e Calculating tax
* Allocating distribution based on location of property

Note: Newport filers file directly with City of Newport. Division of Taxation receives no information regarding rentals in Newport.

o STATE

W DlVlSlOD of Taxation Slide 20
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Filing Obligations: Forms
Form RI-8478

m Residential Dwelling/ P

Form RI-8478
Risids

. :::;‘:‘;Ir‘l;:’hebd Divsion of Taaten mlll'lllll'l .

Resigetial Dawing'Room Revsal Tar Roten

Nt topiot form. = R Room Rental Tax Return -

i Doy Room Reetal Tax Rabm

e For 94 v serig
Aasaan T en Tow NESDENTIL CWTLL 040G RENTAL - 1% RLMNENTAL
Baningln
Dy e i pst e Tim 20asia [ B
Burnihiln
Cartral Fale
. Cradestown
Note calculation atuation of Amourt O Conmry
1 Vatvlomagns e ges ban e madertal fanding mved n Craraton
wrtrat b o 3etod el tnty (37day 2 e Cumbeitard
7 Lood romizee Wution tee  testn 1% 301} - Eaut Greeomich

Eaw Piovdirce

3 Tabol oourunty Sharged b rren nevsla essed I aperkad g
Sty O day
4 Pote mdoea e IAagH B tmes % @ 11 4
& TODLAWILNTIUE At 23std 3
Johratan
Linzoby
Chveck Hita bax M yau by matlple raekal urks Icasd in vvzes Hhas oes dly oriman You v cxophee ihe Lt Coreann
tach of Ha fome by srescing the smcust ol ez swe s 12 each ¢y o towe b whisk you have 3 rackslink Note back Of form
Madaotoan
REONIIOKY
Narmagacam
“Hatel" mexra amp faciity oMarivg 1) resesia) far which Its patiic sy, fer & " " Nt
medybonr. The e “hotel whali nclida hatale matels, o tanee. tzarlsl eamps. basiging dounes. a1d hax The tams New Sh ¥ o PR
netu” Ewmng srels, reqardess of the runiter of foama, A Sherchan
atich are used secdlor adveritand bee rent lrmuq Tha fam “hataf” 2238 not Instede nclodls daspinle marliim, Noeh ey somn
raraig bamen mnd dhrord: care canlin Narh Provideen 24
al . Prarm s vpassd o bl of s pereant |25 upae v bial coralserson g bae scaspancyal my apace N Smithtals 24
ang bt o tose tsr a3 defned i § H-13-T.3) b1 thie st use, sond- Fantudhat P
anun, e 8en parcan () bosel fas uscher Er vibanes e 1 s Porsfiouth 2t
cendamirium ar cther rsvidect Swelfing In reveed in Ex tatrey Prodencs 20
D 34con thery a Trponed s ocal hoe 5 of e partart |1) Upan e Sl conseranen Earmes ar serupensy ef Ty Ribeond 24
xpace Rumishad by avy hote! in s o Sctuay k]
Mal tha camphe oy 1he 20N day o g Emirluid an
5 Dvaabzn o Taastion Sauth Kieazstonn a2
Qea Cagutos Hill Toverto N
Fravitenca, B 62993 k, v
kT M B WG i Kt 0 Yot b 7y Ceman Sarron N
2 P T 0 U o B b 0 W AT Vi) fempaer has Ay it Warwick K]
Ao s s Fret G Towrea b Wty 3
Wist Centabih 1
b i s Pt e [ Tisgrios warssas Watl Warwich 39
Witesodhet n
[T Tt e N N TOTAL

. Wy P Gl 68 D0t o pad fospmn? G4 . . .

p——
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Filing Obligations: Forms

Monthly Hotel Tax Return

. STATE OF RHODE ISLAND DIVISION OF TAXATION

ONE CAPITOL HILL - STE 4 - PROVIDENCE, RI 02908-5802
Form RI-HOM

Hom AR AR

ACOAESS 1. TOTAL OCCUPANCY
CONSIDERATION

HOTEL TAX RETURN .

CITY. STATE 8 2P COOE
2 LEBS: EXEMPT ENTITIES

| HEREBY CERTIFY THAT THIS RETURN, TO THE BEST OF MY KNOWLEDGE
AND BELIEF, 15 A TRUE, CORRECT AND CCMPLETE RETURN.

SIGNATURE OF OWNER, PARTNER OR AUTHORIZED AGENT 3. TANABLE AROUNT
HOTEL TAX RATE: 5% S8TATE TAX
TCER AL TITLE DATE 1% LOCAL TAX

LD INH
4. TAX ANOUNT DUE AND PAD
(LNE 3 MULTIPLIED BY 6%}
. FEDERAL IDENTIFICATION NUMBER RETURN FOR MONTH ENZ(NG

TATE

et

é:[;g l‘)iwswpl Taxation Slide 22
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W RSt IBTEROANARRA -

Sales ard Use Tax Betum

=

o fezxue b eatin warvsst

Monthly Sales and Use Tax Return

vt F13 € plrs ety
byt AAAS oe

Ty bt 1 ot e T TP oyt pxduar

Computation of Tax

¢ Goses Gamt i3 2w Paiad

Form RI-STR

(Filed by all Short-term Residential
Rental Filers, separate from the
HOM Form or the RI-8478)

GRUSS SAES AEXENFTIONS
- . a
FrE

CREDITS & TAX CUE

Filing Obligations: Forms
J

vfm STATE OF RHODE ISLAND
il Diveionof Taxat slide 23
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Filing Obligations

v’ Separate form(s) are used to remit sales tax
v’ Division works sales and hotel tax returns daily
v Division distributes funds one month after collection

v’ Distribution amounts fluctuate for various reasons:
e Taxpayer error
* Timing
* Audits

v Market fluctuation (such as special events, # of available units)

v’ Prioritized so municipalities and tourism bureaus receive timely distributions-No backlog

f Taxation
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Filing Obligations

Sales and hotel taxes are “trust fund” taxes
e Tax is paid by tenant
* Landlord serves merely as conduit for tax
* Funds cannot be for personal use

e Landlord must turn taxes over to State

of Taxation Slide 25



Filing Obligations

Who is responsible?

e Rule of thumb:

* The person or entity collecting the money for a rental is responsible for
registering with the Division of Taxation, collecting applicable taxes, remitting
applicable taxes, and filing returns

e Obligation could fall on property owner/landlord, real estate
professional, website

e G NIGRE SRS
Division of Taxation Slide 26
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Filing Obligations

Who is responsible?

Real estate professional:

 If the real estate professional lists a rental on behalf of property’s owners,
and collects the rental amount, the real estate professional must register
with the Division, collect sales and hotel taxes from occupants, and remit
those taxes to Division.

e Suppose real estate professional initiates the lease agreement and
communicates with the tenant, but works at a real estate agency? In that
case, the agency must register, collect, and remit — regardless of whether
the agent is employed by the agency or treated as independent contractor

s ey STATE

{ Division of Taxation Slide 27
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Filing Obligations

Who is responsible?

Example #1:

* Rick goes online to rent out his house, or just a room in his house, for a week
at a time; the website collects the money from the tenant.

* In this example, the website — a “hosting platform” — must register with the
Division and collect and remit the applicable tax.

e

e
i Division of Taxation Slide 28



Filing Obligations

Who is responsible?

Example #2:

« Tammy goes online to rent out her house, or just a room in her house, for a
week at a time. She uses the website to advertise the rentals. The tenant
deals directly with Tammy and pays her directly for the rental.

* In this example, Tammy must register with the Division and collect and remit
the applicable tax.

S

Division of Taxation
=g Department of Hevenus
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All Short-term Rental Distributions by Fiscal Year

This chart depicts the total State Hotel, Local Hotel, and Sales Tax dollars collected on all short-term rentals
along with the total dollars distributed to Cities, Towns, and Tourism Bureaus by Fiscal Year.

$60,000,000

$50,000,000

$40,000,000

$30,000,000

$20,000,000

$10,000,000

$0

of Taxation

HOTEL AND SHORT TERM RENTALS BY FISCAL YEAR
FY2016 to FY2023 including FY24 YTD

$28,865,808

$23,639,162 $24,276,202

$22,711,246 $22,501,607

$20,654,247

i 1 i 1 I g
| ]

] f ; 4 | $12,199,780 3 ;1
$8,880,241.37  $6,823,801.61 $9.583,647.51  $9,180,131 86 $o. 820
i ! | | | 1

l ==l

| |
$8,273,301 $11,841,512.80

$8,671,323.38 35 - o0 IO - )
[ i $7,981,891 $9,402,878

ety i3] 7,430,024 $7,735,788 1,447,661
62,617,078 $6,621,127 $ $ st T,
2016 2017 2018 2019 2020 2021 2022 2023
DISTRIBUTION DLLRS TO CITIES/TOWNS @ DISTRIBUTION DLLRS TO TOURISM COUNCILS 7% SALES TAX COLLECTED

Source of data is the Division of Taxation. All dollars reported are based on Distribution Dates.

$21,009,209

$B,$54,86]3.43
$6,040,597

2024

Slide 30




Distributions to Cities/Towns of 5% State Hotel Tax

* Municipalities receive one-fourth of all revenue from 5% statewide hotel tax

* The amount of money municipalities have received, in aggregate, from their portion of 5%
statewide hotel tax for Fiscal Years 2016 to date (January 2024);

* Note: Amounts on these slides do not include Newport, which collects its own hotel tax.

Fiscal Vear 25% al the Hotsl. Tax DOLLARS DISTRIBUTED TO CITIES/TOWNS
2016 $ 1,260,180 One-Fourth of the 5% Hotel Tax
2017 $ 3,274,510 FY2016 to FY2023 including FY24 YTD
il I $3,670,050 $3,748,008
4,000,000 3,528,120 & aithl
2020 $ 3,469,829 T $3,469,829 $3.228,002
2021 $ 1,914,379 3,000,000
2022 $ 3,748,008 2,000,000 FLEM3T0
$1,260,180
2023 $ 4,442,033 e
2024 (YTD) $ 3,228,932
Grand Total $ 28,536,040 2016 2017 2018 2019 2020 2021 2022 2023 2024

Fiscal Year 2024 amount is through December 2023. Thus, in general, it includes activity through October 2023, reported in November 2023, and distributed to municipalities in
December 2023. Note that amounts above do not include tax from room resellers.

Source of data is the Division of Taxation. All dollars reported are based on Distribution Dates.

STATE OF RHOL

)38 Divisio
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How much do we distribute to Cities and Towns?

These dollars represent the total distributed dollars to cities and towns for This chart compares the distribution to cities and towns between dollars
Room Resellers, Vacation Homes, and Hosting Platform including the 1% and collected for the Hotel Tax vs all Short-Term Rentals (orange line is the sum of
the 25% of the 5%. the Room Resellers, Vacation, and Hosting Platform dollars on the left side chart).
DOLLARS DISTRIBUTED TO CITIES/TOWNS DOLLARS DISTRIBUTED TO CITIES/TOWNS
FY2016 to FY2023 including FY24 YTD HOTEL vs SHORT TERM RENTALS
800,000 FY2016 to FY2023 including FY24 YTD
9,000,000
700,000
h \ 8,000,000
600,000
7,000,000
500,000 / \ : 6,000,000
400,000 / ‘ 5,000,000
4,000,000
300,000
3,000,000
200,000
2,000,000
100,000 1,000,000

e

20186 2017 2018 2019 2020 2021 2022 2023 2024 2016 2017 2018 2019 2020 2021 2022 2023 2024

ROOM RESELLERS -« *VACATION - ENTIRE DWELLING HOSTING PLATFORM === HOTELS ~ e=====SHORT TERM RENTALS

Source of data is the Division of Taxation. All dollars reported are based on Distribution Dates.
vﬁ%‘ STATE OF RHODE ISLARD

)\ Division of Taxation i
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Cities and Towns with the highest distributions?

e These are the 7 cities/town

DOLLARS DISTRIBUTED - TOP 7 CITIES/TOWNS
FY2016 to FY2023 including FY24 YTD

that have received the most

N dOl.l.arS. SOUTH KINGSTOWN - -
NARRAGANSETT - m2017
* Dollars reported include the s m2018
1% and the % of the 5% NEW SHOREHAM _ ' 2019
Hotel Tax. RS ———— jzzj
WESTERLY _ : . i
» Dollars include tax dollars MBBLETON _— | = 2023
collected from Hotels and e ——— A m 2024
Short-Term Rentals (Room WARWICK _-'
Resellers, Vacation, and _—___—
Hosting Platforms). Ll s ,

{J§_ Division of Taxation

500,000 1,000,000 1,500,000

Source of data is the Division of Taxation. All dollars reported are based on Distribution Dates.

2,000,000

2,500,000
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How much is distributed to Tourism Bureaus?

Tourism councils receive a portion of the taxes paid by Hotels and Short-Term Rentals (Room Resellers, Vacation,
and Hosting). The charts below are the sum of those dollars to report on total distribution to Tourism Bureaus.

DOLLARS DISTRIBUTED TO TOURISM COUNCILS DOLLARS DISTRIBUTED TO TOURISM COUNCILS
FY2016 to FY2023 including FY24 YTD FY2016 to FY2023 including FY24 YTD

12,000,000
3,000,000

10,000,000

2,500,000
8,000,000

6,000,000 ' I I I I I 2,000,000
4,000,000 | . . ke

GREATER PROV/WARWICK
@ SOUTH COUNTY DISTRICT
1,500,000
| ol e CONVENTION AUTHORITY
2,000,000 1 ] \ CITY OF PROV.
73 I s NEWPORT COUNTY
[z - ot 1,000,000 CONVENTION
2016 2017 2018 2019 2020 2021 2022 2023 2024 Bl e WARWICK DISTRICT
550,003 h(—’"_‘\ @ BLOCK ISLAND DISTRICT
H BLOCK ISLAND DISTRICT 1 CONVENTION AUTHORITY CITY OF PROV e NORTHERN RI DISTRICT
1 GREATER PROV/WARWICK NEWPORT COUNTY BWB NEWPORT COUNTY BWB
m NEWPORT COUNTY CONVENTION 1 NORTHERN RI DISTRICT
2016 2017 2018 2019 2020 2021 2022 2023 2024
B SOUTH COUNTY DISTRICT W WARWICK DISTRICT

Source of data is the Division of Taxation. All dollars reported are based on Distribution Dates.
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Distributions

Where revenue from the 5% hotel tax goes — overall:

FY 2024

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 (YTD)

Other tourism districts* $4,970,711 $5,171,061 $5,153,387 | $5,655,980 | $5,360,414 | $2,951,331 | $5,993,949 | $7,037,810 | $5,163,757

Commerce Corporation -
including Newport dollars but not| $3,703,274 | $4,797,796 | $6,028,542 | $5,084,276 | $5,184,850 | $2,741,409 | $5,728,435 | $6,469,004 | $4,683,333

including TIF distributions

Municipalities $1,260,180 | $3,274,510 | $3,528,120 | $3,670,050 | $3,469,829 | $1,914,379 |$3,748,008 | $4,442,033 | $3,228,932
Providence/Warw CVB $1,989,250 | $2,053,770 | $2,106,822 | $2,274,372 | $2,086,782 | $803,415 | $1,953,448 | $2,518,240 | $1,690,098

EagtProv: E;g;‘;‘)"’ toniycumntll $45,486 $49,097 $31,851 $58,622 $59,163 $52,091 $5,003 $0 $0
Total:** $11,968,900 | $15,346,235 |$16,848,723 | $16,743,300 | $16,161,038 | $8,462,626 |$17,428,843 |$20,467,086 | $14,766,118

*Tourism districts not otherwise specified in this chart.

**Note that amounts above do not include tax from room resellers.

Source of data is the Division of Taxation. All dollars reported are based on Distribution Dates.
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Distributions

Formula for 5% statewide hotel tax

Revenue from 5% statewide hotel tax is carved up and
distributed via formula set by statute.

For example, for each $1.00 in tax collected from hotels
on Block Island, Division of Taxation distributes it as
follows:

* 42% to New Shoreham Tourism Council

* 28% to Commerce Corporation

e 25% to New Shoreham

e 5% to Providence Warwick Convention & Visitors Bureau
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Short-Term Rental Tax Compliance Timeline

July 1, 2015

Short-Term : Outreach/

Rental Tax [ Education/

Enacted ViKlre

July 1, 2015

‘ﬂ’g—aﬁq STATE OF RHOE

Letters
with those

with Rental
Income

Spring 2017

Annual
Compliance
Programs

Letters to
those with
Rental
Income-
Statewide

Continue
Auditing

Continue
Compliance
Programs

Continue
Education
Campaigns
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Statutory Definitions/Information

Statutory Definition of “Hotel”:

“Hotel” means any facility offering a minimum of one (1) room for
which the public may, for a consideration, obtain transient lodging
accommodations. The term “hotel” shall include hotels, motels,
tourist homes, tourist camps, lodging houses, and inns. The term
“hotel” shall also include houses, condominiums or other residential
dwelling units, regardless of the number of rooms, which are used
and/or advertised for rent for occupancy. The term “hotel” shall not
include schools, hospitals, sanitariums, nursing homes, and chronic
care centers.

— Rhode Island General Laws § 42-63.1-2
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Statutory Definitions/Information

Statutory Definition of “Hosting Platform™:

“Hosting platform” means any electronic or operating system in which
a person or entity provides a means through which an owner may
offer a residential unit for “tourist or transient” use. This service is
usually, though not necessarily, provided through an online or web-
based system which generally allows an owner to advertise the
residential unit through a hosted website and provides a means for a
person or entity to arrange tourist or transient use in exchange for
payment, whether the person or entity pays rent directly to the owner
or to the hosting platform. All hosting platforms are required to
collect and remit the tax owed under this section.

— Rhode Island General Laws § 42-63.1-2
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Statutory Definitions/Information

Statutory Definition of “Room reseller or reseller”:

“Room reseller” or “reseller” means any person, except a tour operator as defined in §
42-63.1-2, having any right, permission, license, or other authority from or through a
hotel as defined in § 42-63.1-2, to reserve, or arrange the transfer of occupancy of,
accommodations the reservation or transfer of which is subject to this chapter, such
that the occupant pays all or a portion of the rental and other fees to the room reseller
or reseller, room reseller or reseller shall include, but not be limited to, sellers of travel
packages as defined in this section. Notwithstanding the provisions of any other law,
where said reservation or transfer of occupancy is done using a room reseller or reseller,
the application of the sales and use tax under §§ 44-18-18 and 44-18-20, and the hotel
tax under § 44-18-36.1 shall be as follows: The room reseller or reseller is required to
register with, and shall collect and pay to, the tax administrator the sales and use and
hotel taxes, with said taxes being calculated upon the amount of rental and other fees
paid by the occupant to the room reseller or reseller, less the amount of any rental and
other fees paid by the room reseller or reseller to the hotel....

— Rhode Island General Laws § 44-18-7.3
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Statutory Definitions/Information

Further information from statute:

For any residential unit offered for tourist or transient use on a hosting
platform that collects and remits applicable sales and hotel taxes in
compliance with § 44-18-7.3(b)(4)(i), § 44-18-18, and § 44-18-36.1, cities,
towns or municipalities shall not prohibit the owner of such residential unit
from offering the unit for tourist or transient use through such hosting
platform, or prohibit such hosting platform from providing a person or entity
the means to rent, pay for or otherwise reserve a residential unit for tourist
or transient use. A hosting platform shall comply with the requirement
imposed upon room resellers in § 44-18-7.3(b)(4)(i) and & 44-18-36.1 in order
for the prohibition of this section to apply. The division of taxation shall at
the request of a city, town, or municipality confirm whether a hosting
platform is registered in compliance with § 44-18-7.3(b)(4)(i).

— Rhode Island General Laws § 42-63.1-14
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Statutory Definitions/Information

Department of Business Regulation Short-Term Rental Registration (Enacted in 2021):

§ 42-63.1-14, Offering residential units through a hosting platform.

(53 For any rental property offered for tourist or transient use on a hosting platform that collects and remits applicable sales and hotel taxes in compliance with §§ 44-18-7.3(b)(4)(i), 44-18-18, and 44-18-36,1, cities, towns, or municipalities shall not tFrohibit the owner from

offering thie unit for tourist or transient use lllrou‘Fh such hosting platform, or prohibit such hosting platform irom providing a person or entify, the means to rent, pay for, or otherivise reserve a residential unit for tourist or fransient use. A hosting platform shall comply with the

geg}‘.\xlieén’;l:\;td;n“c))(s‘gd upon room resellers in §§ 4-18-7.3(b)(4§8 and 44-18-36.1 in order for the prohibition of this section to apply. The diVision of taxation shall at the request of a city, town, or municipality confirn whether a hosting platform is registered in compliance with
=16~/, 1).

(b) Any short-term rental prgpenar listed for rent on the website of any third-party hosting ?latfonn that conducts business in Rhode Island shall be registered with the department of business regulation. The registration shall provide the information necessary to identify the
property pursuant to subsection (d) of this section. For purposes of this section, the term “short-term rental” means a person, firm, or corporation’s utilization, for transient lodging accommodatrons, not to exceed thirty (30) nights at a time.

gc) The department of business regulation shall contact all hosting platforms that list prop'ert?' in Rhode Island on their website for rent and that submit hotel taxes to the division of taxation and shall‘?rovide notice of the registration requirement, pursuant to
his section, instructing the hosting platforms to notify their listed properties to register with the department of business regulation by December 31,2021, or be subject to fines pursuant to § 42-63,1-14.1.

(d) The state registration pursuant to this section shall include:

(1) The principal place of business of the owner, or if outside the state, the agent for service of process or property manager for the owner;

(2) The phone number of the owner of the property and/or property manager;

(3) The email address of the property owner and/or property manager;

(4) The address of the rental property;

(5) The number of rooms for rent at the property;

(6) Whether the registrant rents or owns; and

(7) Intended use (entire space, private room, or shared space).

(e) The assigned registration number shall consist of numeric and alpha characters, the alpha characters shall correspond to the city/town where the property is located and shall be uniform for the remaining properties in said city/town.

(f) The department of business regulation shall notify all hosting platforms to contact all listed properties by December 31, 2021, to ensure compliance with this section and if the listed properties are not duly registered after six (6) months, the hosting platform
shall remove the property listing from its website.

(g) The department of business regulation shall promulgate rules and regulations to correspond with and enforce this section and § 42-63,1-14.1 and may charge a registration fee to property owners registering with the department pursuant to this section.
(h) The department of business regulation shall create an online database to store all registered short-term rental units, and each unit shall have an online identification number in said database to correspond with subsection (e) of this section.

(i) Any owner of the property who or that fails to register with the department of business regulation as prescribed herein and lists the property as a short-term rental on a hosting platform website shall be subject to a civil fine as follows:

(1) Two hundred fifty dollars ($250) for the first thirty (30) days of non-compliance;

(2) Five hundred dollars ($500) for between thirty-one (31) and sixty (60) days of non-compliance; and

(3) One thousand dollars ($1,000) for more than sixty (60) days of non-compliance.
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Sales & Excise Tax

Hotel Tax Webpage

Relevant Forms

Tax Portal

Electronic Filing Mandate

STATE OF RHODE ISLAND.
Division of Taxation
2 Oepartment of Ravenuz

Contact & Resources

Phone: 401-574-8955
Email;: Tax.Excise@tax.ri.gov

Hotel Tax | Rl Division of Taxation

Sales & Excise Forms | Rl Division of Taxation

https://taxportal.ri.gov/

Electronic Filing Mandate | Rl Division of Taxation
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