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Consumer expectations, index=100

Consumers Have Rarely Been More Nervous
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Sources: Census Bureau, Moody’s Analytics

U.S. import duties as a % of U.S. imports, Apr 2025 baseline scenario

Outlook Hinges on an Off-Ramp in the Trade War
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First trade war begins

Phase One agreement to halt 
tariff increases takes effect

On a quarterly avg, tariffs peak near 50% on Chinese 
imports and 13% on avg for the rest of the world. 

Tariffs start falling in 
earnest later this summer, 
and normalize by USMCA 
deal next summer, except 
for China.
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Sources: Federal Reserve banks, Moody’s Analytics
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Stock Market Corrections Do Not Predict Recessions
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Sources: BLS, Moody’s Analytics

Personal outlays by income group, 2019Q4 = 100

Negative Wealth Effects Threaten to Be Large
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Sources: The Conference Board, University of Michigan, New York Fed, Moody’s Analytics
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Consumers Brace For Higher Prices
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Monthly change in nonfarm payroll employment, ths

Once-Resilient Labor Market Will Decelerate

Sources: BLS, Moody’s Analytics

-100
0

100
200
300
400
500
600
700
800
900

22 23 24 25
Monthly 3-mo MA 6-mo MA Forecast



Moody’s Analytics 10

Shifting Outlook Alters Fed’s Calculus
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Sources: BEA, Moody’s Analytics

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

22 23 24 25 26 27 28 29
Apr 2025 Dec 2024 Nov 2024

Real U.S.GDP growth, % change yr ago, baseline scenarios

Economy Stalls But Narrowly Avoids Recession

Forecast



Rhode Island Outlook
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Payroll employment, 1-yr vs 3-mo performance (3-mo MA), March 2025

Employment Growth Still Solidly Middle of the Pack

% change yr ago
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Rhode Island, # ths

Labor Market Remains Resilient
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Sources: BLS, Moody’s Analytics
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But the Jobless Rate Has Been Steadily Rising
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Sources: BLS, Moody’s Analytics

Rhode Island’s top industries as a share of total employment, 2025

Finance, Education and Healthcare Will Remain Stalwarts
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Sources: EIA, Moody’s Analytics

Rhode Island Businesses Already Face Considerably High Costs
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And Consumers Don’t Have It Much Easier

60

80

100

120

140

160

180

200

15 16 17 18 19 20 21 22 23 24
RI MA CT New England U.S.

60 80 100 120

Massachusetts

Connecticut

Rhode Island

New Hampshire

Vermont

Maine

Housing Affordability Index Cost of Living Index, U.S. = 100

Sources: NAR, Census Bureau, BEA, Moody’s Analytics



Moody’s Analytics 19

Sources: BLS, Moody’s Analytics
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Wage Growth Has Held Up, But the Outlook Calls for Slowing
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Rhode Island personal consumption expenditures on durable goods, $ bil

Consumer Spending Will Take A Hit as Tariffs Take Effect
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Sources: Census Bureau, Moody’s Analytics
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Longer Term, Preserving Population Growth Will Remain a Challenge
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International migration share of total population, 2024, %

…Especially Since Immigration Has Been a Helping Hand
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Sources: Census Bureau, The Pew Charitable Trusts, Moody’s Analytics
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Federal Funding Freezes Are Another Headwind
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Baseline Outlook Reflects Heightened Downside Risk 
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