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May 7, 2025

The Honorable Marvin L. Abney, Chair
House Committee on Finance

State House

82 Smith St.

Providence, RI 02903

RE: H 5076 — Budget Article 10 — Governor’s Budget Amendment #13 - Health Care
Systems Fiscal Integrity

Dear Chair Abney:

I am writing in support of the Governor’s Budget Amendment #13 of the FY 2026
Appropriations Act, relating to Health and Human Services. This amendment would establish a
financial oversight program within the Executive Office of Health and Human Services
(EOHHS) whereby healthcare entities, including hospitals, nursing facilities, Federally Qualified
Health Centers, Certified Community Behavioral Health Clinics, and large physician group
practices would be required to submit quarterly financial reporting to EOHHS.

The proposed amendment authorizes EOHHS to review quarterly financial reports and take
appropriate action on finding of financial risk and/or significant financial jeopardy. Further, this
amendment would authorize the creation of a fund that may be supported by grants, possibly
Medicaid or other federal funding, and other funding opportunities to stabilize healthcare entities
in imminent financial jeopardy. Fines collected for late reporting may also be utilized to help
organizations with potential reporting compliance.

Healthcare spending comprises at least a third of most state budgets, including Rhode Island. As
a result, Rhode Island policymakers will need to be equipped to understand Rhode Island’s
healthcare markets, uncover sources of spending, and propose solutions that support the financial
stability of healthcare organizations and specific patient populations. Nationally, a growing bi-
partisan consensus is supporting increased state healthcare financial transparency to identify
financial risk in healthcare entities as early as possible to help prevent insolvency and disruptions
to healthcare access by its residents.

Rhode Island has recently experienced painfully real financial issues occurring at Thundermist
Health Center, Prospect Medical Holdings and, most recently, Anchor Medical. These situations
underscore the importance of increased financial transparency and monitoring. The status quo
will continue to set a stage where patient health is jeopardized and the continuity of care is
interrupted, especially for our most vulnerable patients who may be experiencing serious chronic
healthcare conditions. If the proposed legislation is enacted, Rhode Island will join over 20 other
states that have enacted similar transparency laws. An additional 10 states are considering
enacting such laws during their 2025 legislative sessions.



1 urge your favorable consideration of this critically important public health legislation.

Sincerely,

Jerome M. Larkin, MD
Director

CC: The Honorable Members of the House Committee on Finance
Nicole McCarty, Esquire, Chief Legal Counsel
Lynne Urbani, Director of House Policy



