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OFFICE OF THE
HEALTH INSURANCE COMMISSIONER

STATE OF RHODE {SLAND

May 7, 2025

The Honorable Marvin L. Abney
Chairperson, House Committee on Finance
Rhode Island State House

82 Smith Street

Providence, Rl 02903

RE: Amendments to the FY 2026 Appropriations Act (25-H-5076)
Dear Chairperson Abney:

| write on behalf of the State of Rhode Island Office of the Health Insurance Commissioner {OHIC) in
support of the Governor’s Budget Amendment #13 to Article 10 of the FY 2026 Appropriations Act,
relating to Health and Human Services. This proposal aims to increase financial transparency of entities
receiving Medicaid funds including hospitals, nursing facilities, Federally Qualified Health Centers
(FQHCs), Certified Community Behavioral Health Clinics (CCBHCs), and large physician group practices.
This proposal aligns with OHIC's mission and purpose to protect the interests of consumers and improve
the health care system as a whole.

As proposed, the amendment would allow the Executive Office of Health and Human Services (EOHHS) to
collect, analyze, and interpret financial data from large health care entities and to work closely with
hospitals, nursing facilities, FQHCs, CCBHCs, and large physician group practices to propose and identify
solutions where there is a risk of financial insolvency. These authorities will provide the state with new
regulatory tools and data to address potential closures and reductions of services that can jeopardize
access and the continuity of care.

The Governor’s Budget Amendment will improve the capacity of the state agencies to perform essential
oversight of the health care delivery system. It does so while creating a more balanced approach to
oversight of the health care systemn as a whole. Presently, there is a long-established regulatory approach
to monitoring the financial health and solvency of Rhode Island’s domestic health insurers through QHIC
and the Department of Business Regulation. However, there is no similar approach to monitoring the
solvency of hospitals, nursing homes, FQHCs, CCBHCs, and physician practices that form the backbone of
our delivery system. These new authorities proposed by the Governor are much needed.

Thank you for your continued leadership and hard work on all matters related to the health of Rhode
Islanders.

Protecting Consumers e Engaging Providers s Improving the System ¢ Ensuring Solvency

www.ohic.rigov ¢ 1511 Pontiac Avenue e Building 69-1 « Cranston, Rl 02920 « 401.462.9517



Sincerely,

Cory B K

Cory B. King
Health Insurance Commissioner

cC: Honorable Members of the House Committee on Finance
Nicole McCarty, Esquire, Chief Legal Counsel to the Speaker of the House
Sharon Reynolds Ferland, House Fiscal Advisor
Joseph Codega, State Budget Officer
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